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%3k ( Long positions ) / %3k ( Short positions )
PRI (the Underlying Asset)

ZE S (the Delivery Price )

PIHAH ( the Maturity Date )

[m[ 4% C Payoff ) / AjE C Profit )



JL

« W EZINE T

Figure 1.2 Payoffs from forward contracts: (a) long position, (b) short position.
Delivery price = K; price of asset at contract maturty = Sy.
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Table 1.1 Spot and forward gquotes for the USD /GBP exchange
rate, May 3, 2016 (GBP = British pound; USD = U.S. dollar;
quote 158 number of USD per GBP).

Bid Offer
Spot 1.4542 1.4546
I-month forward 1.4544 1.4548
3-month forward 1.4547 1.4551

f-month forward 1.4556 1.4561
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HHATT4H. ( Marking to Market and Daily Settlement )
fRiE4 ( Margin ) il &
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HEFFRUES ( Maintenance Margin )
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F2-1 AHREMENBAANRIESEELRE (4. For)

¥8H g2 g 3 big B i RV W RiEERE HESRIES

1 1450.00 12 000
1 1441.00 - 1800 - 1800 10200
2 1438 30 -540 -2340 9 660
3 1444 60 1260 -1080 10920
4 1441 30 -660 -1740 10260
5 1440 10 -240 -1980 10020
6 1436. 20 - 780 -2760 9240
7 1429.90 -1260 -4020 7980 4020
8 1430 80 180 -3 840 12180
9 1425. 40 - 1080 -4 920 11100

10 1428 10 540 -4 380 11 640
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